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On April 6, representatives of Argentina's major farm organization, the Sociedad Rural, told
reporters in Buenos Aires that prospects for both Argentine and US food producers are extremely
negative. A Sociedad Rural delegation had recently returned from the United States, where they
met with leaders of US farm organizations, including the Farm Bureau Federation and the Farmers
Union. The Argentine farmers said they expected increasing protectionism from the US Congress
in the foreseeable future, which may include import quotas, and organizing a cartel in the world
market. After "appealing" to their US counterparts for solidarity, they were informed by Farmers
Union officials that 1,500 US farms are going bankrupt on a weekly basis. Meaningful cooperation
between Argentine and US farmers, said the Sociedad Rural, was unlikely.
According to American Farm Bureau Federation director, John Dats, the Reagan administration will
be unsuccessful in changing 1985 agricultural legislation. Subsidy prices will not be lowered. The
subsidy policies of the Reagan administration are causing great consternation among Argentine
farmers. Prospects under a Democratic administration, they believe, are worse. The Argentine
farmers told the reporters that US exports are increasingly being diverted to developing nation
markets. In 1975, over 50% of US food exports went to the European Economic Community (EEC)
nations, Canada, Japan, Australia, Israel and South Africa. Ten years later, that proportion fell to less
than 40%, according to the USDA, while developing nations represented over 40% of overall exports.
In addition, US farmers are increasingly pressured to increase sales to socialist nations, some of
which have been traditional markets for Argentine agricultural commodities. Argentine farmers
complain that the US has displaced their products in a traditional market, the Soviet Union, on the
basis of heavy subsidies, the most recent of which occurred in late March with the sale of some four
million tons of corn.
According to the morning paper, LA NACION, the Argentine government will once again forward
a protest to the White House, this time with the collaboration of major rural organizations, such as
the Sociedad Rural, Coninagro, and the Federacion Agraria. Sociedad Rural members also pointed
out that US grain producers' profitability conditions continue to deteriorate, alongwith those of
Argentine producers. For instance, Canadian wheat production has recently increased from 25
million tons to 31 million.
Meanwhile, corn stocks are piling up in many countries. Two years ago, the Argentine government
encouraged growers to produce 60 million tons of grain for export in a 10-year period. However,
declining prices require 80-million tons to earn the same foreign exchange. Argentine grain exports
continue to face difficulties in the world market, say farmers, as long as the US continues to promote
exports via subsidies to markets which are traditional customers of the South American country.
Next, certain markets have been closed. China, for example, will not import corn this year, since
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domestic production has increased by 25% in recent years. (Basic data from PRENSA LATINA,
04/06/87)
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